UNITED BINTANG BERHAD (44676-M)

Notes To The Interim Report For The Fourth Quarter Ended 31 December 2006
(These figures have not been audited)


PART A – Explanatory Notes Pursuant to FRS 134

A1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005. 

The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31 December 2005 except for the adoption of the relevant new Financial Reporting Standards (“FRS”) issued by the Malaysian Accounting Standards Board (MASB) that are effective for the Group’s reporting beginning 1 January 2006. All FRS does not have  significant financial impact on the Group except for FRS 140 on Investment Property.

As at the date of this report, the Group has not opted for early adoption of the following two new and revised standards which are applicable to the Group:

a) FRS 117
Leases

b) FRS 124
Related Party Disclosures

The Group will apply these two new and revised standards in the financial year commencing 1 January 2007. While there may be changes to the presentation of the Group’s financial statements and additional disclosures made, it is expected that there will be no material impact on the Income Statements when the Group applies these two new and revised accounting standards.

A2.
Change in Accounting Policy

FRS 140 : Investment Property

The adoption of the new FRS 140 has resulted in a change in accounting policy for investment properties. Investment Property is land and buildings held on rental yields or for capital appreciation and is not occupied by the Group. Prior to 1 January 2006, investment properties were classified as property, plant and equipment and were stated at cost/valuation less accumulated depreciation and impairment losses. 
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As a result of the adoption of FRS 140, retrospective changes have been made to the comparative amounts as at 31 December 2005:

	
	As previously reported
	Effects of reclassification
	As restated

	
	RM’000
	RM’000
	RM’000

	Property, plant and equipment
	             13,817
	              (7,906)
	         5,911

	Investment properties
	                    -
	               7,906
	         7,906


Investment properties are now stated at fair values, representing open market values. Gains or losses arising from changes in the fair values of investment properties are recognised in profit or loss in the period in which they arise. In accordance with the transitional provision of FRS 140, this change in accounting policy is applied prospectively and the comparatives as at 31 December 2005 are not restated. Instead, the changes have been accounted for as an adjustment to the opening balances in assets revaluation reserve and accumulated loss of the balance sheet as at 1 January 2006.

Both asset revaluation of RM20,000.00 arising from asset revaluation carried out on freehold investment properties in 1994 and a further amount of RM4.838 million arising from the revaluation on investment properties carried out by Directors of the Group arising from adoption of fair value model on 1 January 2006 have been adjusted accordingly as below:

	
	As at 1.1.2006

	
	RM’000

	Decrease in asset revaluation reserve
	                    20

	Fair value adjustment
	              4,838

	Increase in deferred tax liabilities
	                (315) 

	Decrease in accumulated loss
	               4,543   



A3.
Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2005 was not qualified.

A4.
Comments About Seasonal or Cyclical Factors

As a major part of the Group’s turnover is derived from trade in the United States of America and Australia, the Group’s performance is very much affected by the four seasons. From past experience, sales are normally slow in the winters and mid summers in the foregoing countries.
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A5.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence for the current quarter and financial year-to-date.

A6.
Material Changes in Estimates

There were no material changes in estimates of amounts reported in the current quarter under review and financial year-to-date.

A7.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resales and repayments of debt and equity securities for the current quarter and financial year-to-date.

A8.
Dividends Paid

No dividend was paid for the current quarter and financial year-to-date.

A9.
Segmental Information




	Segment Revenue
	3 months ended 31.12.2006

RM’000
	
	Cumulative

12 months ended 

31.12.2006

RM’000

	         Local
	              366
	
	          2,725

	         Overseas
	         15,499
	
	        37,412

	
	         15,865
	
	        40,137

	Eliminations
	            (177)
	
	         (1,059)

	Total
	         15,688
	
	        39,078

	
	
	
	

	Segment Results
	
	
	

	         Local
	            (120)
	
	            (433)

	         Overseas
	            (183)
	
	         (2,398)

	
	            (303)
	
	         (2,831)

	Eliminations
	               (0)
	
	                (0)

	
	            (303)
	
	         (2,831)

	Others

Unallocated corporate expenses
	                42

                (0)
	
	             312

               (0)

	Total
	            (261)
	
	         (2,519)


A10.
Property, Plant and Equipment

There is no revaluation of property, plant and equipment brought forward from the previous audited financial statements as the Group does not adopt a revaluation policy on its property, plant and equipment.
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A11.
Subsequent Events

There were no material events subsequent to the end of the current quarter up to the date of this report.

A12.
Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter and financial year-to-date ended 31 December 2006.

A13.
Changes in Contingent Liabilities and Contingent Assets

There were no contingent liabilities or contingent assets arising since the last audited financial statements for the financial year ended 31 December 2005.

A14.
Capital Commitments

Not applicable in this quarter.
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B1.
Related Party Transactions


The Group had paid rental to a related party amounting to RM112,380.00 in the current quarter.


The Company had on 20 December 2006 acquired one new unit of Toyota Camry 2.4V motor vehicle from a related party, Seleksi Popular Sdn Bhd (“SPSB”), for a total consideration of RM165,446.79 for the use of Madam Tan Lee Huah, the Financial Controller of the Company. Mr Loh Saw Nyin who is both director and major shareholder of UBB had declared his interest in the transaction by virtue of his past directorship and current deemed substantial shareholding (via his child) in SPSB.


The above related party transaction was announced to Bursa Malaysia Securities Berhad on 4 January 2007 accordingly.

B2.
Performance Review


Group revenue for the fourth quarter rose to RM15.688 million against RM10.071 million recorded for the previous year’s corresponding quarter – an increase of 55.77%. Pre-tax loss has reduced by 84.83% from RM1.721 million to RM0.261 million. Improved revenue and profit margin contributed to the encouraging financial performance.

B3.
Material Changes In The Current Quarterly Results As Compared With The Preceding Quarter


The fourth quarter pre-tax loss has reduced by 55% from RM0.580 million to RM0.261 million due to higher revenue and profit margin.


Group revenue has increased by 121.30% from RM7.089 million to RM15.688 million mainly due to substantial improvement in export business by 132.18%.

B4.
Prospects


The Group’s financial performance will continue to hinge significantly on the volume of export business in 2007 and the level of profit margin.

B5.
Profit Forecast or Profit Guarantee

Not applicable

B6.
Taxation

No provision was made in respect of the results for the current quarter and financial year-to-date as the Group incurred losses.
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B7.
Sale of Unquoted Investments and Properties

There was no sale of unquoted investments and properties.

B8.
Quoted Securities


Details of disposals of quoted securities are as follows:
	
	3 months 

and 

year-to-date

ended 

31.12.2006

(RM’000)

	Disposals of quoted securities (proceeds)
	10

	Gain on disposals
	2


B9.
Corporate Proposal

The Group has not announced any comporate proposal, which has not been completed as at the date of this announcement.

B10.
Borrowings and Debt Securities

	
	As at 

31.12.2006

RM’000

	Short term borrowings:

- Secured
	7,238

	Long term borrowings:

- Secured
	64

	
	7,302


B11.
Off Balance Sheet Financial Instruments

The Group did not enter into any contracts involving off balance sheet financial instruments as at the date of this announcement.

B12.
Changes in Material Litigation

There was no material litigation that would have a material adverse effect on the financial position of the Group as at the date of this announcement.

B13.
Dividend Payable 

No interim dividend was recommended for the financial period ended                       31 December 2006.
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B14.
Earnings Per Share

Basic earnings /(loss) per share is calculated by dividing the net profit / (loss) for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended
	Cumulative 12 months ended

	
	31.12.2006
	31.12.2005
	31.12.2006
	31.12.2005

	Loss for the period 

(RM’000)
	(261)
	    (1,721)
	(2,519)
	     (5,617)

	
	
	
	
	

	Weighted average number 

of ordinary shares in issue (’000)
	54,005
	     54,005
	54,005
	     54,005

	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	(0.48)
	      (3.19)
	(4.66)
	      (10.40)


B15.
Comparative Figures

Certain comparative figures have been reclassified to conform with audited financial statements for the year ended 31 December 2005.

By Order of the Board

United Bintang Berhad
Tan Lee Huah
Financial Controller

Kuala Lumpur

Date:  16 February 2007

c.c
Securities Commission
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